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→ The Canadian and US stock markets closed this turbulent 
year with a total quarterly return of 6% for the S&P TSX 
Index and 7.5% for the S&P 500 Index. The first 2 months of 
the quarter were characterized by a strong stock rebound 
caused by a surge in investor optimism following a drop in 
inflation statistics for October and November. However, the 
rebound reversed course again in December as the market 
anticipates a recession that seems increasingly inevitable in 
2023. 

→ From the highs reached at the end of last year, the S&P TSX 
Index fell more than 12%, while the S&P 500 fell more than 
20%. Quantitative easing, COVID-19-related government 
cheques, the war in Ukraine, supply chain issues, lockdowns 
in China, central banks perception of a transitory inflation 
contributed to a significant and sustained rise in inflation in 
2022. Central banks have tried to control inflationary 
pressures by rapidly raising key policy rates. These 
significant interest rate hikes put pressure on valuation 
multiples that are negatively impacting stock markets and 
bursting some of the bubbles that emerged from the global 
pandemic. 

→ During the fourth quarter of the year, the DANC generated 
an alpha for pairs of 0.05% and 0.62% from the collateral 
yield after management fees, for a total quarterly yield of 
0.57%. For 2022, the DANC trimmed 0.40% from the pairs' 
alpha, but added 0.78% from the collateral yield, after 
management fees, for a total return of 0.38% as at 
December 31, 2022. 

→ In the fourth quarter, the DANC benefited from its 
positioning within the communications and industrials 
sectors, which generated 10 and 6 basis points of added 
value, respectively. In contrast, pairs in the healthcare and 
energy sectors subtracted 6 and 24 basis points, 
respectively. 
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*CIFSC refers to Canadian Investment Funds Standards Committee. The CIFSC has the mandate to standardize the classification of mutual 
funds in Canada. http://www.cifsc.org/. 
The information provided in this document is presented for illustration and discussion purposes only. It should not be considered as 
investment advices or securities transaction recommendations or recommendations on specific investment strategies. This document should 
in no case be considered or used for the purpose of buying units in a fund or any other offer of securities, regardless of jurisdiction. Said 
information is intended to be general and intended to illustrate and present examples relating to management of the portfolio manager 
cited in this document. All views, comments and opinions are subject to change without notice. The information presented on the market 
context and strategy represents a summary of the cited portfolio manager’s observations with regards to the markets as a whole and its 
strategy as of the stated date. Different perspectives can be expressed based on different management styles, objectives, opinions or 
philosophies. Under no circumstances may this document be reproduced, in whole or in part, without obtaining written permission from the 
cited portfolio manager. 
Desjardins Exchange Traded Funds are not guaranteed, their value fluctuates frequently and their past performance is not indicative of their 
future returns. The indicated rates of return are the historical annual compounded total returns as of the present document, including 
changes in securities value and reinvestment of all distributions and do not take into account sales, redemption, distribution or optional 
charges or income taxes payable by any securityholder that would have reduced returns. Commissions, management fees and expenses all 
may be associated with an investment in exchange traded funds. Please read the prospectus before investing. Desjardins Global Asset 
Management Inc. is the manager and the portfolio manager of the Desjardins Exchange Traded Funds. The Desjardins Exchange Traded 
Funds are offered by registered dealers. 
The Desjardins brand is a trademark of the Fédération des caisses Desjardins du Québec, used under licence. 
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→ As the macroeconomic environment becomes increasingly 
uncertain for 2023, several indicators show a very high 
degree of uncertainty in the financial markets, resulting in 
high volatility. In this context, we favor a highly disciplined 
risk management. 

 


