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→ Stock markets ended the first quarter on a positive note 
despite a highly turbulent March, particularly following 
news of the struggles faced by regional U.S. banks and 
Credit Suisse. Over the quarter, the S&P/TSX Index 
returned 4.6%, while the S&P 500 Index gained 7.4%.  

→ In the first two months of 2023, stock values rebounded in 
both Canada and the United States, offsetting December's 
sharp drop. This was mainly due to renewed investor 
optimism following a certain slowdown in inflation. 
However, the events of March somewhat dampened the 
optimism from earlier in the year. The troubles of regional 
U.S. banks and Credit Suisse amount to the first major 
economic failure in the wake of successive interest rate 
hikes. Fortunately, the fast actions of financial institutions 
helped limit the damage and support the integrity of the 
U.S. and Swiss banking systems. 

→ In the first quarter of the year, the DANC generated an 
alpha for pairs of -48 basis points (bps) and 83 bps from 
the collateral yield after management fees, for a total 
quarterly yield of 35 bps. The DANC benefited from its 
positioning within the technology and consumer staples 
sectors, which generated 23 and 9 bps in value added, 
respectively. In contrast, pairs in the energy and 
technology sectors subtracted 27 and 20 bps of value 
added, respectively. 

→ The outlook has essentially stayed the same since our last 
publication. Markets still face several challenges. Despite 
figures showing a certain decline in inflation, consumer 
purchasing power remains under pressure while corporate 
expenses and operating costs continue to increase. There 
are also higher financing costs, which weighs on corporate 
valuations. Some things to watch for in 2023 include weak  
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*CIFSC refers to Canadian Investment Funds Standards Committee. The CIFSC has the mandate to standardize the classification of mutual 
funds in Canada. http://www.cifsc.org/. 

The information provided in this document is presented for illustration and discussion purposes only. It should not be considered as 
investment advices or securities transaction recommendations or recommendations on specific investment strategies. This document 
should in no case be considered or used for the purpose of buying units in a fund or any other offer of securities, regardless of 
jurisdiction. Said information is intended to be general and intended to illustrate and present examples relating to management of the 
portfolio manager cited in this document. All views, comments and opinions are subject to change without notice. The information 
presented on the market context and strategy represents a summary of the cited portfolio manager’s observations with regards to the 
markets as a whole and its strategy as of the stated date. Different perspectives can be expressed based on different management styles, 
objectives, opinions or philosophies. Under no circumstances may this document be reproduced, in whole or in part, without obtaining 
written permission from the cited portfolio manager. 

The Desjardins Funds are not guaranteed, their value fluctuates frequently, and their past performance is not indicative of their future 
returns. Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. 
Please read the prospectus before investing. The Desjardins Funds are offered by such registered dealers. 

Desjardins®, all trademarks containing the word Desjardins, as well as related logos are trademarks of the Fédération des caisses 
Desjardins du Québec, used under licence. 
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retail sales and record-high manufacturing inventory levels. 
Together, these factors are likely to contribute to a 
slowdown in economic activity in upcoming quarters. 

 


